MIM: Explanation for violating regulations of information disclosure
On 07/07/2016, Mineral and Mechanical Joint Stock Company explained regarding violating regulations of information disclosure as follows:
* Explanation

Mineral and Mechanical Joint Stock Company was the unit which specialized in exploitation and processing of manganese ores and ferromanganese ores (materials for steel billet manufacturing). In 02 past years, the price of steel billet and the price of ferromanganese products have continuously decreased while the price of input materials for production did not decrease or decreased insignificantly.

Additionally, customers of the Company were steel billet manufacturers who also had many difficulties in the business operation, resulting in appropriating the Company’s capital. Moreover, some customers were not capable of repaying debt. Therefore, the business result 2015 of the Company was negative: accumulated loss as of 31/12/2015 was VND -22 billion while paid-in capital was VND 34 billion.

In addition to the difficulties in the business operation 2015, the Company also had difficulties in human resources because of the leave of some officers in Dept. of Finance and Accounting and the sick leave of chief accountant. Although the Company recruited substitute employees, there was much work remaining unfinished and new employees have not updated all law regulations related to stock and information disclosure.

Due to above reasons, the Company often violated regulations of information disclosure on stock market.
* Remedy measures


To overcome the loss situation 2015, the Company was applying solutions like reducing costs, removing less-effective business lines, restructuring asset and equity and promoting debt recovery.


To overcome the shortage of personnel, from 15/04/2016, the Company appointed Ms. Tran Thi Lien An as chief accountant replacing Mr. Dang Xuan Quan. She would be also the person in charge of disclosing information.


For outstanding debts, the Company would prepare capital source for repayment in the coming time.


For information disclosure: the Company would comply with regulations of information disclosure on the stock market.
